
Previous: 7,898.1 PSEi change: -1.00%

High: 7,882.0 Best: FGEN +5.49%

Low: 7,744.2 2nd best: AEV +2.17%

Close: 7,818.9 2nd worst: MPI -4.74%

Val. traded (mn): 4,370.3 Worst: SCC -9.57%

Tenor Change Yield Tenor Change Yield

3 months - 3.1740 5 years -0.0050 4.2500

6 months -0.0070 3.3250 7 years -0.0020 4.4930

1 year -0.0050 3.5170 10 years -0.0020 4.7180

2 years -0.0290 3.8600 20 years -0.0020 5.1240

3 years -0.0200 3.9820 30 years -0.0030 5.1300

4 years -0.0100 4.1140

Previous Close Previous Close

PHP/USD 50.870 50.865 EUR/USD 1.1073 1.1059

Tenor Change Yield Tenor Change Yield

3 months +0.0076 1.5640 5 years +0.0299 1.6189

6 months +0.0026 1.5676 10 years +0.0274 1.7723

2 years +0.0289 1.6046 30 years +0.0225 2.2315

Philippine peso

November 22, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and local fixed income yields slid as the US-China trade negotiations hit an impasse. Meanwhile, the peso marginally strengthened following the

release of the Federal Reserve minutes.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities continued to decline amid persisting uncertainties surrounding the trade negotiations between the US and China. Moreover, US Treasury yields

rose and the US Dollar strengthened on the back of recent positive home sales data, and after the US Fed signaled no need for further rate cuts.

 Local fixed income yields slid amid renewed US-China trade tensions and 
ahead of the maturity of retail treasury bond 7-56 which will release Php198 
billion into the market. On average, yields went down 0.77 bps DoD, led by the 
short-end which declined 1.02 bps DoD. This was followed by the belly and 
long-end which declined 0.92 bps DoD and 0.23 bps DoD respectively. 

 Local equities fell as investors weighed the possibility that the Phase 1 trade 
deal between US and China may not be signed by yearend. China likewise 
criticized the US Senate after it condemned supposed human rights violations 
in Hong Kong, which may worsen current trade relations. The PSEi closed at 
7,818.89 (-1.00% DoD).  

 

 The Department of Agriculture (DoA) announced that the Philippines will not 
stop importing rice. The goverment agency said that it will have stricter 
issuances of sanitary and phytosanitary import clearances (SPSIC). The 
decision was made after a meeting with President Duterte and the DoA. The 
stricter importation requirements may help reduce the total volume of imported 
rice from a monthly average of 254,000 metric tons from January to 
September. 

 Bank of the Philippine Islands (PSE Ticker: BPI) doubled the 
earlier-approved size of its bond and commercial paper offering program to 
Php100 billion. The proceeds will be used to finance expansion plans and 
diversify funding sources.  7,400
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any 
obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or 
consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is 

 US equities slipped for the third consecutive day, driven by persisting uncertainty 
over continuous mixed headlines on US-China "Phase 1" trade negotiation 
throughout the week. The DJIA closed a 27,766.29 (-0.20% DoD) and the S&P 
500 ended at 3,103.54 (-0.16% DoD). 

 Asian equities pulled back further amid conflicting signals on a prospective deal 
between Washington and Beijing. China slammed US lawmakers' move to support 
Hong Kong protesters, threatening to retaliate with strong countermeasures. The 
MSCI APxJ closed at 521.35 (-0.99% DoD). 

 European equities declined as US-China relations came under strain over the 
Hong Kong bill, causing concern that the trade deal between the two may move 
into next year. The MSCI Europe closed at 135.20 (-0.37% DoD). 

 US Treasury yields rose on the back of positive home sales data despite 
investors' mixed sentiments on US-China trade negotiations. This also followed 
the US Fed's recent signals that no additional policy rate hikes are necessary. On 
average, yields closed at 1.5676% (+1.98 bps DoD), with the 10Y at 1.7723% 
(+2.74 bps DoD) and the 2Y at 1.6046% (+2.89 bps DoD). 

 The US Dollar strengthened after arecent positive US economic data release, with 
existing home sales rebounding to 1.9% (vs. -2.5% in September). The DXY index 
closed at 97.9930 (+0.06%). 

 The Philippine peso was flat as the newly released US Fed minutes showed 
Fed officials saw no need for further US policy rate cuts. The very marginal 
strengthening may have been tempered by risk-off sentiment from the US-China 
trade spat. The USD/PHP pair closed at 50.870 (-0.01%) 



consequential) from any use of the information contained herein. 
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